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FEDERAL MILK ORDER 
MARKET STATISTICS 
FOR DECEMBER 1980 


HIGHLIGHTS 


@ Minimum Class | Price, $14.53; Blend, $13.68 

@ Producer Deliveries Up 6.8 Percent 

@ Producer Milk Used in Class | - Up 3.3 Percent 
® 50 Percent of Deliveries Used in Class | 

@ In-Area Fluid Sales (Adjusted) Down 0.2 Percent 


ANNUAL HIGHLIGHTS 


@ Minimum Class | Price, $13.77; Blend, $12.86 

@® Producer Deliveries Up 5.5 Percent 

@ Producer Milk Used in Class | - Down 0.2 Percent 
@ 49 Percent of Deliveries Used in Class | 

@ In-Area Fluid Sales (Adjusted) Down 0.7 Percent 
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FOOTNOTES FOR TABLE 2. 


1/ Prices are for milk of 3.5 percent butterfat content and for the major city in the 
marketing area. All averages are weighted. 


2/ Zone 1 (Boston). Prices at 201-210 mile zone: Class I and blend are 50 cents less. 


Class-I price at Hartford is 11 cents less. 


3/ New York metropolitan area. Price excludes a 15-cent direct delivery differential. 


Price at 201-210 mile zone: Class I and blend, 36 cents less; Class II, 8 cents less. 
4/ Philadelphia, Baltimore, and Washington, D.C. Price excludes a 6-cent direct 
delivery differential applicable to milk delivered to Philadelphia. 
5/ See Table 15 for 1980 deduction for advertising and promotion. 
6/ Seven cents for advertising and promotion has been deducted from the blend price. 
// Atlanta. 
8/ Jacksonville and Tallahassee. 
9/ Miami. 


10/ Applies to the skim milk portion of all milk which is either disposed of for fertilizer 


or livestock feed or dumped. 
11/ Zone 2 (Marquette). 


12/ Individual handler pool. Blend prices are weighted averages of all handlers, 1979-80. 
13/ Price excludes direct delivery differentials of 10 cents applicable to milk delivered 


to Detroit. 


14/ Zone 1 (Erie, Pa.). Class I and blend price for zone 3 (Cleveland) plus 8 cents, for zone 4 


(Pittsburgh) plus 10 cents. 

15/ Nine cents for advertising and promotion has been deducted from the blend price. 
16/ Five cents for advertising and promotion has been deducted from the blend price. 
17/ Central zone (Cincinnati and Columbus). Class I and blend price at Toledo 


(Northwestern zone) 5 cents less and at Charleston, W. Va. (Southeastern zone) 5 cents more. 


18/ Indianapolis. 
19/ Zone I (Chicago). Class I and blend price at Milwaukee (Zone 4) 9 cents less. 
20/ Peoria. 


21/ Base zone (Alton). Class I and blend price at Carbondale (Southeastern zone) 7 cents more. 


22/ Zone 1 (Minneapolis). 
23/ Sioux Falls. 
24/ Rapid City, S. Dak. 


25/ Zone 1 (Des Moines). Class I prices at other points in the marketing area: Rock Island, 111 


minus 7 cents; Waterloo, minus 16 cents. 

26/ Zone 1 (Omaha). 

27/ Eight cents for advertising and promotion has been deducted from the blend price. 
28/ Kansas City and Topeka. 
29/ Zone 1 (St. Louis and Springfield). 
30/ Pittsburg, Kansas. 
31/ Zone 1 (Wichita). 

32/ Bristol, Chattanooga, and Knoxville. 
33/ Little Rock. 

34/ Oklahoma City. 

35/ Wichita Falls, Tex. 
36/ Amarillo. 

37/ Zone 1 (Dallas). Class I price at Houston plus 36 cents. 
38/ Monroe and Shreveport. 
39/ Zone 1 (New Orleans). 

40/ Denver. 

41/ Grand Junction. 

42/ Salt Lake City, Utah. 

43/ Las Vegas, Nev. 

44/ Phoenix. 

45/ Albuquerque, Santa Fe, and El Paso. 
46/ District 1 (Seattle). 
47/ Spokane, Washington. 
48/ Portland. 

49/ Excludes Fort Smith. Fewer than three handlers. Fort Smith prices: Class I 1980, 
$14.37 and 1979, $13.20; Blend 1980, $14.21 and 1979, $13.04; Class II 1980, $12.70; 
Class III 1980 $12.61. Producer differential 1980, 17.0¢. 


50/ Based on markets where orders were effective entire period, 1979-80, and which had no 


significant marketing area changes. 
51/ A weighted average price for milk in excess of Class I needs calculated as follows: 


(producer deliveries used in Class II times the Class II price) plus (producer deliveries 
used in Class III times the Class III price) divided by (total producer deliveries in excess 


of Class I needs) would be $12.58. 
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TABLE 15--FEOERAL MILK ORDER BASE AND EXCESS PRICES IN VARIOUS MARKETING 
AREAS», DECEMBER, WITH COMPARISONS 1/ 


PRICES PER HUNDREDWEIGHT 


1/ During this month, these amounts are added to the blend price 
and thus repaid to producers. 
2/ The seasonal incentive payment plan was terminated in 1980. 


e5) 


FEDERAL MILK ORDER - Jo BASE ee EXCESS 
MARKETING AREA s DEC 3 DEC $ DEC $ DEC 
$ 1980 1979 1980 3: 1979 
a Mas Se 1980" SS 
: DOLLARS 
MIDDLE ATLANTIC 2/ : 14.07 12.91 12.57 11.35 
GEORGIA : 3 / 4/13.26 Cys 4/11.34% 
SUUTHERN MICHIGAN : 13.46 12.30 12.61 11.34 
PUGET SUUND 4/ > 14.21 12.97 12.61 11.34 
OUREGUN-WA SH INGTON : 13.266 12.49 12.61 11.34 
a cr 
1/ See footnotes on page 24 for location at which price is reported. 
2/ Twelve cents for 1980, and seven cents for 1979, has been deducted 
for advertising and promotion. 
3/ The Class I base plan was terminated September 1, 1980. 
4/ Class I base plan. 
TABLE Lo--FEDERAL MILK GRDER SEASONAL INCENTIVE PAYMENT PLANS. IN 
VARLGUS MARKETING AREAS», DECEMBER, WITH COMPARISONS L/ 
: FEDERAL MILK ORDER : AMOUNTS PER HUNDREQWEIGHT _ 
MARKETING AREA $ DEC 1980 : DEC 1979 
2 DOLLARS 
EAST.2 GHIC- WEST. PENNSYLVANIA : mye 4 33 
OHIU VALLEY 3 231 2 33 
INWOUITANA : o22 2 23 
CENTRAL ILLINOIS 3 2/ 040 
SOUTHERN ILLINOIS : 2/ 222 
LUJISVILLE-LEXINGTOA-EVANSVILLE 3 240 ° 46 
ST. cQUIS-GZARKS : 2. eed 
PADUCAH : 048 *35 
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TABLE 20--CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS: SELECTED PRODUCTS, UNITED STATES CITY AVERAGE, 1980 1/ 


Ice cream and 


; Fresh whole milk : Butter : Cheese elated oreducts Meat Poultry 
Month : :Percent: :Percent: :Percent: :Percent: :Percent: :Percent 
: :change : :change : :change : :change :Index :change : Index :change 
; eee! : from : Index 2/. from etngey 2 From Sur 4 :from : 2/ :from: Z/ fron 
:1979 : :1979 : 21979 : 21979 : 21979 21979 
Jan. : 202.3 10.2 216.9 10.8 123.5 9.4 124.0 10.9 244.1 7.2 187.8 3.6 
Feb. : 203.2 9.2 218.3 12.6 124.2 9.0 124.6 10.6 244.1 2.3 182.6 - 1.7 
Mar. : 204.0 9.4 218.3 T2e2 124.9 9.0 125541 10.3 245.7 6 180.7 - 4.8 
Apr. : 204.9 9.9 219.0 11.4 126.2 9.3 128.6 12.5 242.6 - 2.3 177.2 - 6.7 
May : 208.5 10.8 222.0 t.3 127.8 9.9 131.9 14.5 239.2 - 5.1 176.5 - 6.1 
June 3 208 .6 HO! 225.0 12.6 128.8 10.2 1:33.57 14.4 238.1 - 4.6 177.9 - 5.0 
July : 209.4 10.2 226.9 alec 130.0 10.5 134.6 15.0 243.3 - 1.9 187.9 9 
Aug. : 209.8 &.8 231.2 13.9 130.4 10.1 137.0 W663 251.1 5.6 197.5 WS: 
Sept. : 209.7 Ane} 236.2 25 132.3 10.2 1353.7 1320- 257.8 8.3 205.2 17.4 
Oce: : 74d bl We 6.9 238.9 12:0 133.4 10.2 138.0 14.€ 258...7 8.4 209.1 22.8 
Nov. : 2133 6.4 241.5 12.6 135.9 10.8 139.1 14.6 261.1 10.0 204.1 18.9 
2 Vers) 241.0 12.6 137.0 news 141.4 16.£ 260.0 TS: 202.7 15.0 


Dec. : 26. 


1/ "CPI Detailed Report," BLS, U.S.Department of Labor. The Consumer Price Index for All Urban Consumers (CPI-U) 


covers approximately 80 percent of the total noninstitutional civilian population of the United States and is based 


on data for 85 urban areas. 
2/ The standard reference base period for these indexes is 1967=100. 
3/ The standard reference base period for these indexes is December 1977=100. 


TABLE 21--U.S. PRODUCTION, JANUARY 1980 TO DATE, WITH COMPARISONS 


ChVe, (es, at en WW Hen 6.8 6) ie ce 
MWwWWaOADFHPONMNWDWON— 


Milk 1/ : Butter 2/ : Total cheese 2/ : Nonfat dry milk 2/ Frozen desserts 2/ 
Month : : : : : : : 
1980" = 7 1979"* = 980% «sz. VO79"% 2 980% = TO79%* 3 1.980% 3. J 9794A* 1980* 1979* 
Bil. pounds --------- Mil. pounds - ---------- Mil. gallons 
Jan 10.3 10.0 103.8 98.4 310.5 292.5 75.0 51.4 Tica 75 
Feb. 9:9 933 99.1 86.7 297.59 27262 75.8 9359 80.0 76 
Mar . 10.9 10.5 1017 89.8 341.1 323.0 90.1 1535 94.2 98 
Apr. 1029 10.6 MW. 92.4 332.8 318.8 112.0 89.8 98 .3 97 
May 11.6 11.2 116.4 99.2 359.6 340.4 133.4 108.5 106.8 108 
June 11.4 11.0 93.8 83.0 354.2 343.8 132.6 112.0 117.6 118 
July 11.0 10.7 85.0 12.9 329.4 318.8 122.1 95.4 126.9 17 
Aug. 10.8 10.4 77.7 64.3 316.7 309.0 102.1 79.8 119.7 122 
Sept. 10.4 10.0 Lice 60.5 315.0 290.7 75.8 55.9 103.6 99 
Oct. 10.5 10.1 89.6 78 .0 328.1] 308.0 74.2 58.3 92.9 92 
Nov. 10.0 Oe7 84.9 75.8 315.0 289.5 68.5 56.3 73.8 76 
Dec. 10.4 10.1 101.7 84.0 345.2 308.7 89.4 71.9 76.2 70 
Year : 
to 2 128.1 123.6 1,142.0 984.6 3,945.5 337 lone T5150 908.7 T1675) 1 is2 
date 3/ : 


* Preliminary. 
** Partially revised. 
1/ "Milk Production," ESS. 
2/ "Dairy Products,” ESS. Frozen desserts include ice cream, ice milk, and sherbet. 
3/ May not add due to rounding. 
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TABLE 23--COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1980 TO DATE WITH COMPARISONS 


Month : Commer- 
cial 
1980 
Jan. Dit E2828 
Feb. : 31.4 
Mar. 2 39.2 
Apr. : 52] 
May : 527, 
June E 42.) 
July : 38.4 
Aug. sa MAGLO 
Sept. 2 o7 44. 
Oct. : 52.5 
Nov. : 42.7 
Dec. ; B77 


Storage Holdings 1/ 


Butter 2/ Total cheese 2/ Nonfat dry milk 
: Total é Total ; Total 
q : : :: Commer- : : :: Commer- : Gov't : : 
Gov't : Gov't : 
: 3, 980%: zs. Glal : 1980* : 2. iGilla] : 1980 : 1980* : : 
 1980* ° 3/ A QTOFF 1980* 1980* 2) » 1979**7 "7989 4/ + 5/ 3/: 1979" 
Mil. pounds 
162.4 191.2 206.7 509.4 6.6 515.0 445.1 85.5 368.8 454.4 560.0 
121.9) 9.2033 214.8 503.4 7.1 510.5 453.7 80.5 368.1 448.6 549.3 
17530" 214.27 210.1 495.0 Sel 498.1 448 .6 83.3 361.6 444.8 524 .0 
182.0 234.1 218.2 505.3 7.1 513.0 462.2 115.4 367.9 483.3 518.1 
22331, “275 oie) 23917 531.1 14.3 545.5 504.3 140.4 36/.3 507.7 524 .6 
247.2 289.4 260.1 543.0 38.7 981.7 529'.3 137.4 411.0 548.4 538.3 
262.6 301.0 258.3 541.5 78.1 619.6 562.4 118.7 422.1 540.7 558 .8 
261.4 306.4 239.1 518.6 96.5 615.1 558.7 109.5 472.9 582.4 560.3 
260.8 304.9 220.4 516.5 96.0 612.5 55162 rhs 523.2 598.9 949.9 
248.2 300.7 200.5 506.2 87.4 593:..6 536.5 1523 500.2 575.5 516.4 
257.2 299.8 182.1 486.2 80.8 567.0 528 .2 69.6 500.9 570.5 485.2 
265.0 302.7 177.8 492.0 76.7 968.7 512 31 84.9 501.7 586.6 485.2 


* Preliminary. 
** Based on partially revised data. 


1/ End of mont 


h. 


2/ "Cold Storage Reports," 
3/ May not add due to rounding. 
4/ "Dairy Products," E 


5/ "Summary of Processed Commodities in Store," 


Month 


Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct; 
Nov. 
Dec. 


Year 
to 
date 


TABLE 24--U.S.D.A. PURCHASES (DELIVERY BASIS), JANUARY 1980 TO DATE, WITH COMPARISONS 


SS: 


ESS: 


Agricultural Stabilization and Conservation Service. 


Milk equivalent of net 


Butter 1/ American cheese 1/ Nonfat dry milk 1/ U.S.D.A. purchases 2/ 
1980 1979 1980 1979 1980 1979 1980 :; 1979 
ee ie eek ae Se 1,000 Pounds = + =---=---- Million pounds 

26,716 9,264 17,968 0 34,857 3,150 732 194 
10,361 1,966 18,728 0 32,076 1,096 435 4] 
3,955 0 14,733 0 26,189 824 307 3 
bli 15 13,579 22,414 0 59,629 21,262 1,306 284 
60,773 26,773 37,684 1,706 89.712 44,777 1,630 574 
44,465 8,144 56 ,088 2,169 103,079 49,79] 1,483 192 
1 572 0 61,606 8,300 96,203 41,367 857 65 
0 0 41,256 268 48,518 14,961 395 - 44 

734 0 17,861 0 33,889 10,002 206 2 

16,516 9,757 Vea, 716 38, 309 18,619 432 211 
15,025 8,367 10,507 6,41] 32,617 23,564 435 240 
17,810 7,229 17: 796 21,009 39,263 25,845 581 358 
259,702 85,079 = 3/ 323,858 4/ 40,579 634,341] 255,258 5/ 8,799 6/ 25120 


1/ "Dairy Price Support Activity Report," ASCS. 
2/ U.S.D.A. purchases (delivery basis) of butter, cheese, and evaporated milk, minus U.S.D.A. domestic sales for 
unrestricted use of butter and cheese; includes purchases under price supports. 
and Section 4A programs. 


3/ Includes 77,428 thousand pounds purchased 


process cheese. 


process cheese. 


Section 709, Section 32, 


Does not include 28,361 thousand pounds purchased as mozzarella cheese. 
4/ Includes 11,553 thousand pounds purchased in 500-pounds barrels, and 24,486 thousand pounds purchased as 


in 500-pounds barrels, and 156,341 thousand pounds purchased as 


5/ Includes 38 and 280 million pounds (milk equivalent) of evaporated milk and mozzarella cheese, respectively, 
6/ Includes 35 million pounds (milk equivalent) of evaporated milk. 
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PRODUCER-HANDLERS IN FEDERAL MILK ORDER MARKETS* 


Basically, a producer-handler is a dairy farmer who processes milk from his own 
cows in his own plant and sells these finished products directly to fluid milk 
customers. Producer-handlers are often referred to as producer-distributors, 
Producer-handlers may sell fluid milk products directly to consumers through their 
own stores, directly to consumers on home-delivery routes, or to other customers such 
as food stores, vendors, or institutions. 


Under Federal milk orders, producer-handlers are regulated to the extent that 
they must file reports to the market administrators and maintain adequate books and 
records so these reports can be verified. These records must prove the producer- 
handler's eligibility for exemption from the pooling and pricing provisions of the 
order. The requirements for exemption vary somewhat from order to order and from 
time to time. Generally, producer-handlers must operate a personal enterprise at 
their own risk, their’ sources of milk supply are confined to their own production 
plus limited receipts from pool plants, and they must sell fluid milk products in the 
marketing area. There are no limits, however, on the amount of milk that producer- 
handlers may ship to regulated handlers. 


In order to determine the number and relative importance of producer-handlers 
in Federal milk order markets today, and to compare these relationships to earlier 
periods, a survey was made of their operations in October 1980. Similar surveys 
have been made covering selected years 1959 through 1976. No attempt has been made 
to make the data comparable from year to year because many markets were newly requ- 
lated, merged, expanded, or terminated, and order provisions regarding producer- 
handlers sometimes were changed. As a result, the figures represent the situation 
in the respective year. 


Some highlights of this most recent survey with comparisons to earlier 
years are: 


(1) In October 1980, 287 producer-handlers operated in 27 out of 47 
Federal milk order markets. In each of the years included in 
this survey, at least half of all the markets reported producer- 
handlers operations. The average number of producer-handlers 
fluctuated from a low of 7.8 in October 1967 to a high of 12.4 
in October 1976 with no apparent trend. The average number in 
October 1980 was 10.6. See Table A. 


(2) Average in-area fluid milk sales per producer-handler in Oct- 
ober 1980 were more than fovr times as large as they were in 
October 1959--146,052 pounds versus 34,645 pounds. The average 
sales per producer-handler for all the years surveyed was 88,454 
pounds. In those markets, in-area sales accounted for by producer- 
handlers ranged from 1.2 percent of total in October 1959 to a 
peak of 2.4 percent in October 1967. During October 1980, 
producer-handlers accounted for 1.6 percent of such sales. 
See Table A. 


(3) Of the 27 markets which reported producer-handlers in Oct- 
ober 1980, 14 reported five or fewer. Four markets reported 
over 30 producer-handlers with the Middle Atlantic order report- 
ing the highest number--50. In the nine years included in the 
survey, the largest number of producer-handlers --123--was 
reported by the Eastern Ohio-Western Pennsylvania market in 
October 1969. The Puget Sound order and the New England order 
(and its predecessors) have been consistently among the top ten 
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markets in the number of producer-handlers reported. See Tables B 
and C. 


(4) In October 1980, producer-handlers accounted for nearly 12 percent 
of in-area fluid milk sales in the Puget Sound market. In four 
other marketing areas, producer-handlers represented five percent 
and more of in-area fluid milk sales. The proportion of sales 
accounted for by producer-handlers in the top ten markets increased 
from 3.5 percent in October 1959 to a peak of 9.6 percent in 
October 1967 and is currently 4.3 percent, the lowest since 1959. 
See Table E. 


(5) In October 1980, producer-handlers in 15 markets shipped nearly 
2.2 million pounds of milk to pool plants. This volume represented 
0.2 percent of the total packaged disposition at those pool plants. 
Most of these shipments were in the form of milk. However. small 
amounts also were transferred as cream and skim milk. 


* Prepared by Mary L. Rolark and John P. Rourke, Market Information Branch, Dairy 
Division, Agricultural Marketing Service. FMOS-252, December 1980 Summary. 
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Special Articles Published in the 1980 Monthly Summaries of 
"Federal Milk Order Market Statistics” 


FMOS-241, January. 
How Federal Milk Order Market Statistics Are Developed and what They Mean. A brief description 


of where Federal milk order market Statistics come from; why these are collected, and a 
definition of terms are presented. 


Producer Structure in Federal Milk Order Markets. The purpose of this report is to provide 
information on dairy farming units that will increase our knowledge of the structure of 
dairy farming and facilitate discussion of it. 


Federal Milk Order Market Administrator Budgets, 1979 and 1980. For each market administrator, 


budgets representing estimated expenditures, by type of expense, and estimated income, 
by type of fund are shown. 


FMOS-242, February. 


1979 Promotional Activities Under Federal Milk Orders. This article reviews the Advertising 

and Promotion programs in effect in 16 Federal milk order markets in 1979. For each market 
administrator, the financial statement of the Advertising and Promotion Fund is presented 
describing the source of funds and expenditures. In addition, the budgets of the 16 Advertising 
and Promotion Agencies are shown. 


FMOS-243, March. 


Adjusting In-Area Fluid Milk Sales for Calendar Composition. The process used to adjust in-area 


sales of fluid milk products for calendar composition is described. Specific monthly adjustment 
factors are presented as well as seasonal indexes. 


FMOS-244, April. 
Producer Milk Marketed Under Federal Milk Orders by State of Origin. This article reports the 


findings of the 1979 survey of milk supply areas for handlers regulated under Federal milk 
orders. Data on the State of origin of producer milk are shown by State, by Federal order 
marketing area, and by regional groups of marketing areas. 


FMOS-249, September. 


Market Shares of Fluid Milk Processors Operating in Federal Milk Order Marketing Areas. This 
article relates the results of a study of organizations operating fluid milk processing plants 


under Federal milk orders and their relative importance in Federal milk orders in 
December 1976. 


FMOS-250, October. 


Cooperatives in Federal Milk Order Markets. This article relates the results of a December 1979 


survey of the extent of dairy farmer cooperative membership and share of milk marketings under 
Federal milk orders. Current as well as historical data are shown for regional groups of 
marketing areas. 


Fluid Milk Sales by Size and Type of Container. This is a survey of fluid milk sales by size 
and type of container jin 47 Federal milk marketing areas during November 1979. 


FMOS-251, November. 


Fluid Milk Sales by Method of Distribution. This is a survey of fluid milk sales by method 
of distribution in 47 Federal milk marketing areas during November 1979. 


FMOS-252, December. 
Producer-Handlers in Federal Milk Order Markets. This article relates the results of an 


October 1980 survey to determine the number and relative importance of producer-handlers 
in Federal milk order markets today and to compare these relationships to earlier periods. 
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U.S. DEPARTMENT OF AGRICULTURE 
AGRICULTURAL MARKETING SERVICE 
WASHINGTON, D.C. 20250 


OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE $300 POSTAGE & FEES PAID 


United States Department of Agriculture 


AGR 101 


FIRST CLASS 


MAJOR ORDER ACTIONS, DECEMBER 1980 
Diversion: 


Inland Empire - December 10 (45 FR 81199). This action continues 
for the months of November 1980 through February 1981, the 
effects of a previous suspension by removing the limitation 
on the amount of producer milk that a cooperative association 
or other handlers may divert to nonpool plants. 


